COUNCIL
26 February 2020

5% ITEM 12

/ Report sponsor: Simon Riley, Director of

Derby City Council Financial Services

Report author: Toni Nash, Head of Finance
Corporate Resources

Council Tax Setting 2020/21

Purpose

11

1.2

This report sets out the Council’s Council Tax requirement and the total Council Tax
for Derby City residents for 2020/21 including the precepts for Derbyshire Police and
Crime Commissioner and Derbyshire Fire Authority. Details of the changes in Council
Tax levels set by these two organisations are set out in section 4.3.

Under the Localism Act 2011 the Council, as a billing authority is also required to
calculate its Council Tax requirement for the year. Derby City Council’s Council Tax
requirement has been calculated as £102,551,681.

Recommendation(s)

2.1

2.2

To approve:

a) The Council Tax requirement for Derby City Council for 2020/21 of £102,551,681
in line with the detailed calculation presented in Appendix 1

b) The amounts of Council Tax for the year 2020/21 for each of the categories of
dwellings detailed in section 4, being the aggregate in each case of the amounts
detailed in sections 4.2, 4.3 and 4.4, in accordance with Section 30(2) of the Local
Government Finance Act 1992

c) The publication of the requisite notices in accordance with the provisions of
Section 38(2) of the Local Government Finance Act 1992.

To note:

a) Council Cabinet is recommending to Council the net budget requirement for Derby
City Council for 2020/21 of £238,199,575 at this Council meeting

b) For the year 2020/21, Derbyshire Police and Crime Commissioner have stated
their authorities precept to the Council, in accordance with section 40 of the Local
Government Finance Act 1992, for each of the categories of dwellings detailed in
section 4.3.



Reason

3.1

As a billing authority, the Council has a legal obligation to set an amount of Council
Tax for each financial year and each category of dwellings in its area, as prescribed in
the Local Government Finance Act 1992, as amended by the Localism Act 2011.

Supporting information

4.1

4.2

42.1

At its meeting on 15" January 2020, the Council calculated the Council’s Tax Base
for the year 2020/21 as 69,592.06 equivalent band D properties, in accordance with
the Local Authorities (Calculation of Council Tax Base) (Amendment) (England)
Regulations 2003 (SI 2003/3012).

At the 12™ February 2020 meeting, Cabinet agreed to a 3.99% increase to the
Council’s Tax amounts for 2020/21. These amounts have been calculated in
accordance with the Local Government Finance Act 1992 as amended by the
Localism Act 2011, and are set out for confirmation below:

The following amounts for the year 2020/21, are consistent with the net budget
requirement, in accordance with Sections 31A (1) of the Local Government Finance
Act 1992 as amended by the Localism Act 2011

being the aggregate of the amounts which the Council
estimates for the items set out in Section 31A (2) (a) to
a £701,911,015 (f) of the Act (Gross expenditure)

being the aggregate of the amounts which the Council
estimates for the items set out in Section 31A(3) (a)
and (d) of the Act (Revenue Income including
reimbursement of benefits, specific & general grants &
use of reserves)

b. (£599,359,334)

as Council Tax requirement for the year, being the
amount by which the aggregate at (a) above exceeds
the aggregate at (b) above, calculated by the Council,
in accordance with Section 31A(4) of the Act (Net
expenditure)

C. £102,551,681

as the basic amount of its Council Tax for the year,
being the amount at (c) above, divided by the Council’s

d. £1,473.61 Council Tax base detailed in section 4.1, calculated by
the Council, in accordance with Section 31B of the Act
(Council's Band D council tax charge)



4.2.2

4.3

431

e. for the following Valuation Bands:

Derby City Council
precept per Band e

A 982.41
B 1,146.14
C 1,309.88
D 1,473.61
E 1,801.08
F 2,128.55
G 2,456.02
H 2,947.22

The balance are the amounts to be taken into account for the year, under Section
30(2)(a) of the Act, in respect of categories of dwellings listed in different valuation
bands, being the amounts given by multiplying the amount at (d) above by the
number which, in the proportion set out in Section 5(1) of the Act, is applicable to all
dwellings listed in each particular valuation band divided by the number which in that
proportion is applicable to dwellings listed in Valuation Band D, calculated by the
Council, in accordance with Section 36(1) of the Act.

Under the Local Government Finance Act 1992, the Council must set an amount of
Council Tax by taking the aggregate of the amount which has been calculated for the
Council and any amounts that have been calculated in precepts issued to the Council
by major precepting authorities. The Council has two major precepting authorities,
Derbyshire Police and Crime Commissioner and Derbyshire Fire Authority. Changes
to Council Tax levels of 4.6% and 1.98% have been applied by these two
organisations respectively for the year 2020/21. The Council Tax amount by
valuations are detailed in section 4.3.1 and 4.3.2 below.

Derbyshire Police and Crime Commissioner has stated the following in a precept to
the Council, in accordance with section 40 of the Local Government Finance Act
1992, for each of the categories of dwellings shown below:

Police Authority
precept per Band

151.07
176.24
201.42
226.60
276.96
327.31
377.67
453.20
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4.3.2 Derbyshire Fire Authority has stated the following in a precept to the Council, in
accordance with section 40 of the Local Government Finance Act 1992, for each of
the categories of dwellings shown below:

Fire Authority c
precept per Band
A 51.82
B 60.46
C 69.09
D 77.73
E 95.00
F 112.28
G 129.55
H 155.46

4.4  The aggregate Council Tax amounts by valuation band, including that of the Council
and both major precepting bodies as detailed in sections 4.2 and 4.3, are set out for
approval below in accordance with Section 30(2) of the Local Government Finance

Act 1992:

Total Council Tax c

Charge per Band
A 1,185.30
B 1,382.84
C 1,580.39
D 1,777.94
E 2,173.04
F 2,568.14
G 2,963.24
H 3,555.88

Public/stakeholder engagement

5.1 The Council, Police and Fire Authority have previously carried out consultation
processes on the Council Tax charges for 2020/21 and have been formally agreed
within each authority.

Other options

6.1 None. The Council has a statutory duty under the Local Government Finance Act
1992 to set an amount of Council Tax for the year 2020/21.



Financial and value for money issues

7.1 None directly arising.

Legal implications

8.1 None directly arising.

Other significant implications

9.1 None directly arising.

This report has been approved by the following people:

Role Name Date of sign-off
Legal Olu Idowu 14/02/2020
Finance Toni Nash 12/02/2020
Service Director(s) Simon Riley 12/02/2020
Report sponsor Simon Riley 12/02/2020
Other(s)

For more information contact: Elly Tomlinson, Principal Accountant, Corporate Resources

Tel: 01332 642789 Email: elly.tomlinson@derby.gov.uk
Background papers: Reports previously Presented to Council Cabinet:

e Council Tax Base for 2020/21 (15th January 2020 Cabinet)
e General Fund Revenue and Capital Budget 2020/21 (12th February
2020 Cabinet)

_ _ Appendix 1 — Derby City Council Tax calculation 2020/21
List of appendices: Appendix 2 — Derby City Council charge including the Social Care Precept
charge




Appendix 1

COUNCIL TAX STATUTORY
CALCULATON 2020/21

Derby City Council Budget Requirement
2020/21

Retained Business Rates
Business Rates Top Up Grant
Revenue Support Grant
Collection Fund Deficit

New Better Care Fund

Other Specific Grants

Council Tax Requirement

Tax Base for Tax Setting (Band D)

Basic Amount of Council Tax

Band A — (Disabled)
Band A
Band B
Band C
Band D
Band E
Band F
Band G
Band H

Council Tax 2019/20
Unadjusted Increase Band D

Unadjusted % Increase Band D

5/9
6/9
7/9
8/9
9/9
11/9
13/9
15/9
18/9

£238,199,575

£45,889,797
£16,552,468
£12,727,905
(£2,579,864)
£23,950,596
£39,106,992
£135,647,894

£102,551,681

69,592.06

1473.61

Derby

818.67

982.41
1,146.14
1,309.88
1,473.61
1,801.08
2,128.55
2,456.02
2,947.22

£1,417.07
£56.54

3.99%




Appendix 2

Derby City Council Tax Charge for 2020/21 including Social Care Precept:

Derby City Council

Derby City Council

Council Tax : : Total Council Tax
Charge (excluding Social Care precept
Band ) Charge
Social Care precept) Charge
A 896.97 85.44 982.41
B 1,046.46 99.68 1,146.14
C 1,195.96 113.92 1,309.88
D 1,345.45 128.16 1,473.61
E 1,644.44 156.64 1,801.08
F 1,943.43 185.12 2,128.55
G 2,242.42 213.60 2,456.02
H 2,690.90 256.32 2,947.22




